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Position Management: The table shows how the Model Farm is positioned at this time. Individual recommendations may vary.
2010 Crop 2011 Crop 2012 Crop

Corn 100% sold with basis set 50% sold HTA 30% sold HTA
Soybeans 100% sold with basis set 50% sold HTA 20% sold HTA
Wheat 100% sold with basis set 50% sold HTA none

HTA Basis Targets: For those with 2011 Dec corn HTA’s that need a fall delivery and have not set the basis you should be talking to your
elevator and negotiating the basis. Many So MN elevators have an Oct/Nov basis of -.45 with a few as wide as -.60 depending on their
location and local market. Soybean basis remains slightly wider than many years but given the futures value seam somewhat reasonable. For
2011 Soybean HTA’s that need a delivery you may need to accept a basis near -.80 if you need to have the cash flow, otherwise you could
roll the Nov Soybean HTA out to Jan or March and wait to see if a more normal basis of near -.65 occurs. When futures have been over
$12.00 we have had limited opportunity for -.70 or better basis in Jan-Mar of 2010 and also in 2008.

Next Major USDA Reports: Friday September 23 Cattle on Feed; Wednesday September 28, Hog & Pigs
Friday September 30, 2011 Quarterly Grain Stocks ; Wednesday October 12, 2011 WASDE & Crop Production ;

Corn Usage: This issue of the newsletter is devoted to looking at corn usage to look for clues that would indicate that demand has been
lessoned with the higher prices that have lingered since last winter and the extremely high prices since early August. USDA will provide a
Quarterly Grain Stocks report on September 30, 2011 that will provide a look at usage and carry out. From those numbers the trade will
calculate what the quarterly demand is believed to have been and also the demand within each of the subclasses of usage. Usage or the trend
of usage within the subclasses becomes a key as the trade looks into the future to forecast next year’s carryout. The charts that fallow provide
a visual look at some of those subclasses of corn usage. What we see is that only the ethanol subclass is increasing usage while exports and
feed usage has decreased. Most every subclass of livestock feed usage is declining and appears to continue to decrease usage as herd size
decreases. A possible exception is the US hog herd as sow slaughter has been lower than normal as a % of the total herd.

CBOT Ethanol-Corn and Ethanol-Corn+DDG Crush Margins ($/gallon)

U.S. is world’s largest ethanol exporter in second half of 2011 -- “For the remainder of 2011, it is likely that the United States will surpass
Brazil as the world’s largest ethanol exporter due to recent supply shortages and resulting high sugar prices in Brazil,” according to the U.S.
Energy Information Administration. U.S. ethanol exports during Jan-May 2011 more than doubled from the previous year. Brazilian ethanol
prices have rallied by 27% since June to the current level of 1.43 reals per liter (about USD $3.30 per gallon), according to Bloomberg News.

U.S Corn Exports forecast at 1.65 billion bushels for the 2011/12
crop year would be the lowest in nine years.

Much of the trade has perceptions about export demand and the
impact world supply has on major exporters and the US. It needs to
be noted that competition from several regions is showing up, and
includes the Black Sea area, India, and later on possibly Brazil and
certainly Argentina as they try to expand corn area. The idea is that
with these alternatives, importers won’t need to bid as aggressively
for U.S. corn.

Total new crop corn export commitments now total 568 million
bushels, down 62 million bushels from a year ago. However, weekly
export sales were actually greater than expected last week at 44.4
million bushels.



Morning Comments
david@mnwestag.com

Office 1-877-365-3744
www.mnwestag.com

Monday, September 19, 2011

(an equal opportunity provider) The information contained herein was obtained from sources believed to be reliable, but can not be
guaranteed. All examples given are strictly hypothetical and neither the information, nor any opinion expressed, constitutes a solicitation to
market commodities or buy or sell futures or options on futures. Commodity marketing and trading is risky. Trading and/or marketing
decisions and any trading and/or marketing gains or losses are the responsibility of the commodity owner, producer, and/or account holder.
Minnesota West Ag Services LLC and principals and employees assume no liability for any use of any information contained herein.
Reproduction without authorization is forbidden.



Morning Comments
david@mnwestag.com

Office 1-877-365-3744
www.mnwestag.com

Monday, September 19, 2011

(an equal opportunity provider) The information contained herein was obtained from sources believed to be reliable, but can not be
guaranteed. All examples given are strictly hypothetical and neither the information, nor any opinion expressed, constitutes a solicitation to
market commodities or buy or sell futures or options on futures. Commodity marketing and trading is risky. Trading and/or marketing
decisions and any trading and/or marketing gains or losses are the responsibility of the commodity owner, producer, and/or account holder.
Minnesota West Ag Services LLC and principals and employees assume no liability for any use of any information contained herein.
Reproduction without authorization is forbidden.

US Beef Cow Inventory has decrease in recent years and that herd reduction was accelerated this summer as a result of the Texas and
southern US drought. Slaughter rates of US beef cows has been running about the five year historical average for almost all of last year and
all of this year. That will translate into smaller fed cattle numbers in the foreseeable future and lower usage of all feedstuffs including corn,
sorghum, DDG’s and feed wheat.

US Cattle Inventory

Sow Slaughter has been running below the 5 year average, an indication that perhaps the sow herd size could increasing.
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Outside Markets:

Weather
Central Illinois: Central Iowa:

South Central Minnesota: Central Indiana:

8-14 Day Temp 8-14 Day Precipitation Current Radar Last 24 hr Precip
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Corn: Morning: Dec 11 Corn closed at $6.85 ¾ , down 6 ¼ cents, Mar 11 corn closed at $6.98 ¼ , down 7 ¼ cents,
July 12 Corn is at $7.10 ½ , down 6 ¾ cents, Dec 12 Corn closed at $6.22 , down 4 cents,
Friday’s Close: Dec 11 Corn closed at $6.92, down 9 cents, Mar 12 Corn closed at $7.05 ½ , down 9 ¼ cents, May 12 Corn closed at $7.13
½ , down 9 ¼ cents Dec 12 Corn closed at $6.26, down 6 cents
Corn futures closed lower on the day and down 44 cents for the week. Damages from the early season frost/freeze Wednesday night/Thursday
morning clearly impacted late planted corn in the northern states but it will be awhile before the affects are fully known. Harvest should be in
full swing in those states in a couple of weeks. The weekly CFTC report showed Managed Money decreased their net long in corn by 33,017
contracts. Technically prices are still trading below the 50 day moving average on the Dec contract and closed below $7.00 for the first time
in over a month. The FSA showed an increase in planted and prevent plant acres from the August report on an updated report released
yesterday. South America is projected to increase their corn production in the 2011/12 season. Cash basis levels were weak at ethanol plants
in IL and IN, a central IA processor and on the IL River.

Soybean Complex: Morning: Nov 11 Soybeans closed at $13.47 ½ , down 8 cents, Jan 11 Soybeans closed at $13.59 , down 8 cents,
Jul 12 Soybeans closed at $13.80 , down 8 ¼ cents , Nov 12 Soybeans closed at $13.35 , down 7 cents,
Friday’s Close: Nov 11 Soybeans closed at $13.55 ½ , down 3 ¼ cents, Jan 12 Soybeans closed at $13.67, down 3 ¼ cents, Mar 12
Soybeans closed at $13.75 ¼ , down 2 ¾ cents, Nov 12 Soybeans closed at $13.42, down 4 ¼ cents, Oct 11 Soybean Meal closed at
$348.70, down $0.90, Oct 11 Soybean Oil closed at $56.55, up $0.33
Soybean futures closed slightly lower on the day and down 71 cents for the week. The weekly CFTC report showed managed Money
decreased their net long position by 15,410 contracts with the September contract expiring on the 14th. The FSA increased planted soybean
acres and prevent plant acres from the August report in an updated report Thursday. Increased plantings might help to offset some of the
damages from the freezing temperatures in the northern states Wednesday and Thursday. Crude oil closed 141 points lower adding pressure
to bean prices. Cash basis levels were lower at processing plants, elevators and river terminals.

Wheat: Morning: Dec 11 CBOT Wheat closed at $6.80 ¾ , down 7 ½ cents, Dec 11 MGEX Wheat is at $8.49 , down 7 ¼ cents
Friday’s Close: Dec 11 CBOT Wheat closed at $6.88 ¼ , down 7 ¾ cents, Dec 11 KCBT Wheat closed at $7.84, down 11 ¼ cents, Dec 11
MGEX Wheat closed at $8.56 ¼ , down 14 ¾ cents
Wheat futures closed lower on all exchanges. CBOT wheat was down 41 cents for the week. KCBT were down 48 cents for the week and
MGEX wheat was down 51 cents for the week. Managed Money went from a net 13,495 contracts long to a net short of 11,150 contracts for
a net change of 24,645 contracts from the previous week. Oklahoma is still getting rain but the system has moved east of KS and TX leaving
behind a least some moisture in those states but certainly not enough to add to the water table. The long range forecast calls for above normal
temps and below normal rainfall for most of the states west of the Mississippi River through the end of the month. Britain’s Farm Ministry
granted approval for a research trial project in 2012 and 2013 for genetically modified aphid resistant wheat in an effort to gather more
insight on whether or not to grow GM wheat in Britain. Not all agree with the Ministry on where to put Britain’s research dollars.

Cattle: Friday’s Close: Oct 11 Cattle closed at $118.500, down $0.400, Dec 11 Cattle closed at $118.950, down $0.475, Feb 12 Cattle
closed at $121.700, down $0.225, Sep 11 Feeder Cattle closed at $135.300, down $0.300 Oct 11 Feeder Cattle closed at $137.475, down
$0.300 Nov 11 Feeder Cattle closed at $139.300, up $0.200
Cattle futures closed lower on the day but up 5 cents for the week. Cash traded at mostly steady to $1.00 lower than last week in the live at
$116 to $117 and $2 to $3 lower in the dressed at $184 to $185. The weekly CFTC report showed Managed Money increased their net long
position by 10,647 contracts from the previous week. Boxed beef was higher this afternoon. Choice was up $0.38and Select was up $0.84.
Beef cow slaughter in OK, TX, NM, LA and AR is 47% higher than the same period last year because of the drought impacting mostly TX,
OK and to a lesser degree NM. Higher feed costs also contributed to cow liquidation putting more beef on the market near term but causing a
possible short fall down the road.

Hogs: Friday’s Close: Oct 11 Hogs closed at $87.350, down $1.650, Dec 11 Hogs closed at $82.725, down $1.675 Feb 12 Hogs closed at
$87.675, down $0.550
Lean hog futures closed sharply lower on the day but were up a dime for the week. Cash hogs in IA/MN ended $0.63 higher, WCB hogs were
$0.62 higher and ECB hogs were $1.69 higher. Pork trade was slow with light to moderate demand and offerings. Slaughter is picking up
seasonally and estimated numbers for Saturday’s kill are 162,000 head. Managed Money added 4,514 contracts to their net long position in
Lean Hogs from the previous week. Beef supplies are expected to be lower and pork supplies higher in the fourth quarter so the price of pork
could be a good contender for beef over the holidays.

Cotton: Friday’s Close: Oct 11 Cotton closed at 109.08, down 154 points, Dec 11 Cotton closed at 110.52, down 110 points Dec 12 Cotton
closed at 100.95, down 41 points
Cotton futures closed lower, with a higher dollar and lower ag markets weighing on it following yesterday mornings disappointing export
sales report. Cotton was 122 points lower or down 1.11% for the week. According to the USDA mills were willing to take early delivery of
previously booked cotton due to increased finished product demand. Certificated stocks were up again at 29,088 bales vs. 26,572 bales the
previous day.
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Dec 11 Corn Daily Chart Corn Weekly Chart

Nov 11 Soybean Daily Chart Soybean Weekly Chart

Dec 11 Mpls Spring Wheat Daily Chart Mpls Spring Wheat Weekly Chart


